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I
IV Semester B.Com. Examination, May/June - 2019

’ (CBCS) (Fresh+Repeaters) (2015-16 & onwards)

5 COMMERCE

) 4.3 : Advanced Corporate Accounting

; Time : 3 Hours Max. Marks : 70

’ Instruction : Answer should be written completely either in English orin Kannada.

eyeri - @ / SECTION - A

ademmodide B ea-gEivr weds. I8 FIrT 2 Lo 5x2=10

Answer any five sub-questions. Each sub-question carrics 2 marks.

1. (a) w®oB=e¥ aR3wesdss 10 K0EdeR ?
What is Capital Redumption Reserve ?
(b) oaleeasod HTR 0rdedries, 2800.
State any two objectives of Amalgamation.
[c) olRaweride Toy ol Bedoriy TR, 230800.
State any four types of preference shares.
(d) I8 JoTTRw d@m@d aTQeaTasR Deld.
Define Human Resource Accounting.
(e) a‘ioﬁcﬁ) it 233008 aded %y Elakialnid) TR, 203> Poodeeadiades Herd
FOnedDeTRrbadEd ?

How do you treat excess consideration over int
Amalgamation companies ?

rensic value in

(f) eo@me¥ geeﬁ*’mai 03 R0W3eRD ?

What is Capital Reduction Account ?
(g) BoeBWCD oS odrech ?

Who is a contributory ?

P.T.O.
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oeyeri - & / SECTION - B

cinmedte Bued B ivr eu3dy. B BT et ©oBTILL.

Answer any three questions. Each question carries 6 marks.

Sug0n dugriga, Sgrs ©. Jogob WsHvon sfabeent.

Be. 6 S DRSS STeSO Beth oBweY 5,00,000
® 100 Bedorivy)
Fese 88 wod R 20 B8 Bedr) _1_(1,0_02 4,90,000
m’aa’b‘aais B 3,00,000
3e®e equado 40,000
2,00,000

dx3oatsdoes Dedec® B

Hdh Do3dDD esaggaa éed)ﬁéidade'ie. 10 geswabo B0 & Doed8Ren AT DTETe D.
28 2708 5da 500 Sedorivord Beo BB 2R0merdE SRBUE0NB). PFTe 30O
Forie ToslioNg DY, BoBersr@on YIBRYTV0NT FHorie @dégsadﬁ Beog
7 10 Do e3e3od 'm"aab?s é’ed)rfﬁ‘i\'b& Be. 10 gedoodo njonlL] 2aEdonid S7ef SHdwond

ggobabada& 2 Re0E TLRYRETI0NI.
2eessd dFBOwI To0HIE Bree c:‘aa)eﬂabab& 223008.

The following balances are appearing in the books of Well-done Ltd.

6% Redeemable Preference Share Capital 5,00,000
100 shares)

Less calls in Arrears (€ 20 per share) 10,000 4,90,000

General Reserve 3,00,000

Securities Premium 40,000 !
2,00,000

Development Rebate Reserve

shares are redeemed at a premium of 10%. Calls in
ere daily collected and adjusted. Securities Premium
and for the required amount Equity
was issued and collected and

Redeemable preference
arrears on 500 shares w
and General Reserve was fully utilised
Shares of T 10 each at a premium of 10%
redumption process carried out.

Write Journal Entries to the above effect.
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©.29. €9, do@

(a)

(b)

(c)

odoey Boch dreEed Fgod adeead 2UB0B0B JTE HTIONB).
ZRs 1,00,000 B2 Becorigo (X 10 B3 Bedrd) aer BIOIDIEDY,
BBEBROBTT.

() Bes T 10 d8ad Py Secoriva, 2/5 Faeed 8¢ Becbrivr} Kabmen

BACHBRESO.

(ii) ¥ 10 = eJeJad Be 10 @0 Becoriga), 1/5 Pebored BY Bed Pedroroney

SRR,

ToR I3 FToTIVONID. "ru_gdd Forle

B30s SRy T 1,40,000 B, Beeee
00 afdau?gﬁ FETLTVODD). BIREDE

oi)ogﬁéido& % 2,00,000 fadg 0B, I 1,00,0
333 esodo, I 50,000 B3 2350 FoTIV0DI.
Bz Be. 10 Bedoe3thriy 2t 33 Z 1,00,000 23gdorics [k BoBD DD
OBTYHR)y BeadITeTooNIR).

SoeesdPrier’ dueead woael STold.

The

(a)

(b)

(c)

following scheme of reconstruction is carried out in AB Ltd.

The present 1,0
lieu.

(i) New fully paid equity
holdings.

(ii) 10% preference shares of ¥ 10 pai
holdings.

Goodwill worth T 1,40,000 tota
stood T 2,00,000 written down to
7 50,000 written off.

New
working capital of the firm.

Pass required Journal Entries to the above effect.

0,000 equity shareholders of 10 each will receive in

shares of T 10 each equal to 2/5 of their
d up to the extent of 1/5 of their

lly written off. Plant and machinery
7 1,00,000 and frechold property worth

10% Debentures worth ¥ 1,00,000 issued mainly to make good the

P.T.O.
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B00% 31-3-2018 B0t ¥os ethe . B30 e BEab Sdotb F9AF0sS 1

T
Py Beh woreaed R 100 Seddriges) 15,00,000
Be. 12 escdemo Bedh wo@aey R 100 Bedorives) 8,00,000
e. 13 Bejoascorish 3,00,000

Bx00% 1-4-2018 So edoee 9, Rb& a:ari?g €9, 5o§o:bo 00 BBEBRORE HTS e
FEAJo&3 ;

(a) Be. 12 egcds@m Bechwodd @& Bedri T 10 Srich orie aror}s es. ?{:’o@odo Be. 8
etk Bedd (X 100 Jewh) rigab, wdbe . 3 58 ©Teze Bedorivr] edernNis.

(b) BJs m*’asda?g Bedowetd T 20 Io@ merie 20t T 100 Soa 2e3ad a:arizg £9. o
m’aabvs ?')'Ed)ﬁédj& TBRDTD. 33 a:ad?g es. & ﬁaai)?g Bedoriy dmd)ﬁe.g 23e3 ¥ 140
eI,

() OTxEDO a')’ag’ % 10,000 ziz:b& e.:arig e3. éo;g' D) TIPS, 333 i'é'é&} a’?ﬁ
7 12,500 esPe3.

[BOOW Oed 'élﬁat)gc'ﬁc—\b& FOBIGB0DD.

The abstract of Balance Sheet of Arun Ltd. as on 31-3-2018 is as follows

Equity Share Capital § 100 shares) 15,00,000
12% preference share capital (¥ 100 shares) 8,00,000
13% Debentures 3.00,000

On 1-4-2018 Bhagya Ltd. agreed to acquire Arun Ltd. on following terms :

(a) 12% preference shareholders will receive ¥ 10 cash per share and receive

8% preference shares of ¥ 100 each of Bhagya Ltd for each preference
share in Arun Ltd.

(b) Each Equity shareholders will receive ¥ 20 cash and one equity shares
of ¥ 100 each of Bhagya Ltd. at a market price of ¥ 140 per share.

(c) Liquidation expenses of Arun Ltd ¥ 10,000 reimbursed by Bhagya Ltd.
But actual expenses amount ¥ 12,500.

Calculate purchase consideration.
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e9eg 9, mo£ gfaa?cmod aRBeRrinods. Baeos 31-3-2018 Jotd atﬁo@’ Fihiel @iy
a?éi?oc&oéa"

o

(a) 23S moearich T 2,00,000 (IEZ esqonod Cedmy T 2,50,000)
(b) esdqgem meearich ¥ 6,000

(c) 2E530H3 Teearidh ¥ 3,05,000

AVBETRD DVRE DD z:’)‘agaiab& lelilal) addaeng 12,520

Ve BS Boeges : Je. 3 eYriwon Hodd siPexd eheds, (Jg®o 8400 OB 330

i
Fed) Forie w3lg Toeridr] JeBdd Teo aiiaotgd woeed He. 15. es iy Seveeton

ooy (383 eggcmod 2003, e3)) T 2,60,000.

DTRET WO VoB HEoDRD, Saie0.

Ali Ltd went into liquidation on 31-3-2018 with the following liabilities :
(a) Secured creditors ¥ 2,00,000 (securities realised ¥ 2,50,000)

(b) Preferential creditors ¥ 6,000

(¢) Unsecured creditors ¥ 3,05,000

The liquidator met liquidation expenses amount to ¥ 2,520. The liquidator
entitled for remuneration @ 3% on amount realised including secured asset

1
held by secured creditors and 15 % on amount distributed to unsecured

creditors. Assets (other than secured asset) realised I 2,60,000.

Prepare Liquidators final statement of Account.

6. gposch I3 SRES FYded Ferie @b, KogeBeh 23and.
Explain briefly the nature and scope of Accounting Standards in India.

P.T.O.
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603 obeRwert atet G Hur ew¥de. B FdI 14 wost.

Answer any three questions. Each question carries 14 marks.

&20% 31-3-2018 Sgrods mpestedess e, ToFgobh wgesl BYF Se F¥ToR0S :

L WM 3 S 3
ZeD woBTY :
60,000 14% S03Reems vgze  12,00,000 35 mne obog 23,88,833
Jednist (X 20 5od) - 20800830 T
4,00,000 Pz, Fechrisd 40,00,000 mpasnw 3,50,000
(X 10 dod) RoE dey 1000008
o5 I 23 7,00,000 memodch 14,00,000
EYFID 11,00,000 BB deR 3,50,000
70,00,000 70,00,000

Bedorigaly, Be 5 Qevobo @ody 1-4-2018 doc:b Agrieyen AFEdVT0D.
e’e abdnwajémd Bgad @mmrbdoé’

(a) BeABAY, T 50,000 SRBE @re0es BTN
(b) Sdwexmdod Beozord qgajﬁ s
(i) eogl Jg smedode X 2,00,000 e3e3) PLYTITRY, WYIBRYJT.

(ii)  eridi® wabrbemed KD T 10 @oa Jdodb Ty Bedorigah, 8 Bedrs
% 2 gednobo B8y seseedsdr srridriewdds.

FoYrILd ¢ (1) Qrezd mowen S0d

(2) bwesdod So3d wpess B8F SaiwdL.
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The Balance Sheet of Spotlight Ltd as on 31-3-2018 stood as follows :

Liabilities - Assets 3
Share Capital :
60,000 14% Redeemable 12,00,000 Plant and Machinery 25,00,000
preference shares of ¥ 20 each Furniture 9,00,000
4,00,000 equity shares of ¥ 10 40,00,000 Investments 3,50,000
each Stock 15,00,000
Profit and Loss A/c 7,00,000 Sundry Debtors 14,00,000
Sundry Creditors 11,00,000 Bank 3,50,000
70,00,000 70,00,000

The preférence shares are redeemed at a premium of 5% on 1-4-2018. In

order to facilitate the redumption of preference shares it was decided to :
(a) Sell investments at a loss of X 50,000.

(b) Finance the redumption :

(i) Profit and loss to be utilised leaving a balance of ¥ 2,00,000.

(i) Issued sufficient new equity shares of T 10 each at a premium of

T 2 per share.
You are required to preparé (1) Journal Entries
(2) Balance Sheet after redumption.

P.T.O.
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ey getreomis, 98om0d Bdaben ST0REY -

8. 2dews 3. Fodod a%mdﬁ-d)d Do 1-4-2018 dord 30) 9. Rio@odn WOeHOIB.
(a) eJees es. mogod} B8 n;‘-’aah‘g Bebri T 90 Jrich Beo eI,

(b)  ees &9. Bogad B8 Fedrd ese) es. gogod X 75 shoa ele3ad (Bt Feeas 3

(5]

T 140) oLy @%'éemﬁéﬁ:& RFHod SredBeohs.

(c) oK alew e, a‘os&?oﬁ:— BeJoasdriu} auzagﬁ'? 550 S Qed Qe3oe30madd
m&o:bﬁi)& Sintiols 'aégvgzﬁs"abaaﬁmo&cs,

dews . BoFab ewes BYF Bweos 31-3-2018 o P03 Be FYATOIS :

wERION 3 SENES 4

S WOBTHY :
6,000 %, Sechrisd 30,00,000 ooy mans TR 11,00,000
(% 500 gog) IV Tone odog  15,50,000
1,300 3¢, 14 @elouconed : 6,50,000  gessornnien 2,40,000
% 500 5og) | 2eBReTIT 2,60,000
BT : 2,50,000  sdag @R 8,15,000
TNFI0 WPTWOD A 2,00,000 zo®n éo% 1,85,000
EVRATA 65,000 mmeomod 2,65,000
mm% Rt} 2,75,000 D,08 85,000'
g 5F w8 60,000

45,00,000 m

oridge ¢ (i) edrivah, efees e, moago:bg 20D

11 =2 ~y=? . 9
(i) e e, ogobe dioead moaesd.
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The Business of Beta Ltd is purchased by Alfa Ltd on 1-4-2018. The purchase

consideration agreed as follows :

(a) A payment in cash at ¥ 90 per every equity shares in Beta Ltd.

(b) An exchange of four shares of Alfa of ¥ 75 (quoted in the market at

¥ 140 each) for every equity share in Beta Ltd.

(c) A further payment in cash at Z 550 for every Debenture in Beta Ltd,

which the debenture holders have agreed to accept in full discharge of

their debentures.

The Balance Sheet of Beta Ltd on 31-3-2018 is as follows :

Liabilities 3 Assets 4
Share Capital :
6,000 equity shares of ¥ 500 30,00,000 Land & Building  11,00,000
each Plant & Machinery 15,50,000
1,300 14% Debentures of ¥ 500 6,50,000 patents 2,40,000
each Furniture 2,60,000

Sundry creditors 2,50,000 Work-in-progress 8,15,000

Workmen Savings Fund 2,00,000 Stock in-trade 1,85,000
Insurance Fund 65,000 Sundry Debtors 2,65,000
Reserve Fund 2,75,000 Bank 85,000
Profit and Loss A/c 60,000

45,00,000 45,00,000

Make necessary : (i) Ledger Accounts in the books of Beta Ltd. and

(ii) Journal Entries in the books of Alfa Ltd.

P.T.O.
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9.

B20% 31-03-2018 Bowb a5 Hors echem 3. Barie Korbes 6. SBoPrid Beozordh Sea
Be 39AT08ad :

Clovh) e BT
BERRON ©. ©. SN ¢,
i 4 z 4
e worsey
<10 ;5:3’9‘@35-53 ﬂaﬁgﬁ 10,00,000 3,00,000  geac ;‘ﬁa@ﬂ 50,000
Jeddrish TRE 3,00,000 1,00,00¢
T 100 FPog . 9 wgz 1,00,000  1,00,000 ohodmexsdn  5,00,000 1,50,00
Bedhnisd ROB den 2,50,000 1,75,000
mﬁ:m&fs--:('\)@ : 1,00,000 80,000 meomod 2,00,000 1,00,000
o, 2888 DG 50,000 20,000 w905 Suy 50,000
YOO |, 1,30,000 80,000 TSR sty 30,000 000
13,80,000  5,80,000 13,80,000 5,80,000

0o . Forle brive e, gogrith aote I8z8W DT0HR, ISR et
Soctreasiingen aytes. eEtod Res S0z BHavs e, Rogotty, mpdd aowe
VoYY wd sorie 'aammgaﬁdfdod BrIeE 0TS ar 3coa Ri)'azg%é’ﬁﬁb e

(8)  8edc BPeanty wobw ©. Forin Dorbes .2 75,000 B 2 50,000 gabwen
0T AP DI,

(b) 2T@ FozOAY TH> 8erb, BoxE eleod Be. 10 BB B,

(c) 29@e BomaD Je. 9 &0 Secomadort de. 10 yavodo dode e Roajgodd
Be. 8 esc':ivgm zSed)mir\bQ (RODT 09.) Jederote3.

(d)  edbeo e. 3 ey Bethwoddd gé woey Betbriwr? Ravg 9. 3 0BT 10 FPade
Fedbrivad, T 2 geawabo dome avebod dpaRe RVTRES T 20 Fimad, wdse
IRy Bdodneed. SWY Mt e, 5 Pk, Beditrais B8 moey Bechriur]
B8adeh DF 9. 3 @ T 10 e Bedd gy, ¥ 2 geavodbo Do ded
S ¥ 30 exde ooy Qet. :

Bodebd : (a) oo e, Jeg W3rivad), 3o Wrererioys.

(b) BB coeeo omess (g e, BogEses)
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The financial position of Aruna Ltd and Suguna Ltd as on 31-03-2018 is as

follows :
Liabilities Aruna Suguna Assets Aruna Suguna
Ltd. Ltd. Ltd. Ltd.
Share Capitals : g L 4 4
Equity shares of ¥ 10 10,00,000 3,00,000 Goodwill 50,000 25,000
each Building 3,00,000 1,00,000
9% preference shares of 1,00,000 1,00,000 Machinery 5,00,000 1,50,000
Z 100 each Stock 2,50,000 1,75,000
General Reserve 1,00,000 80,000 Debtors 2,00,000 1,00,000

50,000 20,000 Bank Balance 50,000 20,000

Gratuity Fund
30,000 10,000

Sundry creditors 1,30,000 80,000 Preliminar

Expenses
13,80,000 5,80,000 13,80,000 5,80,000

Both Aruna Ltd and Suguna Ltd carrying on similar business and it was
agreed that they should Amalgamate. As such a new company Sumithra Ltd

is formed to takeover assets and liabilities of existing companies with certain

exception.

(a) Goodwill of Aruna Ltd and Suguna Ltd
Z 50,000 respectively.

(b) Stocks of both the companies

(c) 9% preference shareholders of both the companies will be paid at 10%
issue of equivalent number of 8% preference shares of

are to be valued at ¥ 75,000 and

to be valued at 10% less than book value.

premium by
Sumithra Ltd.

(d) Equity shareholders of Aruna Ltd will receive 2 equity shares of T 10
each at a premium of ¥ 2 per share of Sumithra Ltd and ¥ 20 for 4 equity
shares held by them. Where the Suguna Ltd equity shareholders will

receive 2 equity shares of ¥ 10 each at a premium of ¥ 2 per share of

Sumithra Ltd and T 30 per share for every 4 equity shares they held.
Prepare : (a) Ledger Accounts in the books of Aruna Ltd and

(b) Incorporating Journal Entries in the book of Sumithra Ltd.

P.T.O.
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2TTrLL Fe FYHTo 3 :

el He. 2.

| 830v08 ©8ed Sod Sed
Dees g

- P83 303 Teorish (Moo sorine BRI dTBESaD 200 Soriy
- BwosI3weh wos 'agdg % 6,000 Bedhmmh)

1,500 Be. 14 0 wrws Bedorisd (2 100 dod)

50,000 (&zosay, 31-3-2017 8 3:8 vedd)
10,000 10 B efeSod> ety ecvriey (2 9 Sa13)
 TeelRds A (31-3-2018 domd 3god )

©og) I an (31-3-2018 docd w0 )

(@ Bedowedh BBS FoSa)

DT2EFD 008 303 aiago:iaabd Bodreda.

. B®00% 1-4-2018 Bord Fedoen e9. #oﬁcrb.) g9ejowod aBeeSrieoRs. axmesrie

Sigen% egjob e Sedbmedor 1/3 dod e e melps waws Brobheyd

5,00,000

9,000

68,000

90,000

1,20,000

(cr) 20,000
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Ramana Ltd went into voluntary liquidation on 1-4-2018. The details regarding

the liquidation is as follows :

The liquidators remuneration is 3% on assets realised and 2% on amount

distributed among sharcholders.

g

Cash realised from Assets 5,00,000
Expenses of liquidation 9,000
Unsecured creditors (including salaries & wages for 68,000
one month prior to liquidation ¥ 6,000)

1,500 14% preference shares of T 100 each (Dividend 1,50,000
upto 31-3-2017 paid)

10,000 equity shares of ¥ 10 each Y 9 per share paid up 90,000
General Reserve as on 31-3-2018 1,20,000
Profit and Loss A/c on 31-3-2018 (er) 20,000

Under the Articles of Association the preference shareholders have the right

to receive 1/3 of surplus remaining after repayment to equity shareholders.

Prepare Liguidator’s final statement of Account

P.T.O.
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11. rP8a® o0, 3 Rosdriewsd wpes BYF OFT0F 31-3-2018 Sod G0 F9r BeedAs.

@00 4 7 el-) 4

Bedh 0By :
30,000 @E.bs Bedorivh 3,00,000 B=6 aﬁ'avtg 20,000
(Bedd X 10 Breeoe @o383) PBe Hord TE3c3 1,60,000
20,000 e 9 egd?gaa Bedorish 2,00,000 &gaid Horh odozg 1,20,000
® 100 Bedh B ded3) BRAFTL 24,000
T3 0863 Tosrza0m 80,000 dwd Bey 54,000
@pDO0 ToFFTVTD 48,000 wmeordd 1,18,000
eaa'goa’o Qedvs 16,800 & 6,800
©9e)-Tg oS 1,42,000
6,44,800 6,44,800

eoeded egd?ga'a Bedorivri eegreod 2 FRedHod 208 [T,
o dedrocen oimeaaa?ababd DelRedAT a3 Te F¥NTo83 :

(a) @omdddcha3 @d%séed)ﬁﬁ'aba 5 ¢ 88 @»dd sere 10,000 e Bedh

T5 Rbd Ddd woBmey Baden TODEBIBOM erdeToonB) Horin TodTeTN3
P Beo BrBodberMH3.

(b) elen Horie 6@%? 2,20,000 g aiiac;gese&cﬁ B30 di’%vsaiadgi 28 BoRJD.
R;gaid Forie Qi)ogaiai)d e 10 gudd)ch.

(c) =m0 Te@TEOD Be 25 o Beperdobal, @rng dedes aagthzed exd e
Bwpdodey Je 25 Bro Igeorey derh.

(d) masdem& @900T° eTYSE BRoOT wederoanBd. Tow: Qoo e Jeg
T 5,000.

(e) esm;saa Bedrmeddh eneiod aaaaiad;i WENBRWED 2,003 Horie Je. 9 e-sd?gsa
Bedbrigah, Fe. 11 &to Beddrith B8 Bedrd T 100 vomh BOB e BereonB.

oD : (a) wrisy Sremy woarobrb, 28and,

(b) &I deero egposd BT, Soide.
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The summarised Balance Sheet of Goutham Ltd as on 31-3-2018 is as

follows : _
Liabilities L4 Assets E
Share capital :
30.000 equity shares of T 10 3,00,000 Goodwill 20,000
each fully paid Land & Building 1,60,000
20,000 9% preference shares of 2,00,000 Plant & Machinery 1,20,000
Z 100 each fully paid Investments 24,000
Unsecured creditors 80,000 Stock-in-trade 54,000
Trade creditors 48,000 Sun. Debtors 1,18,000
Bank overdraft 16,800 Cash 6,800
Profit & Loss A/c 1,42,000
"6,44,800 6,44,800
Note : Dividend on preference shares are in arrears for 2 years.

The scheme of reconstruction approved is follows.

(a) Equity shares paid up value to be reduced to X 5 each and to meet
working capital 10,000 equity shares of ¥ 5 each issued to public for
subscription and was fully subscribed and received.

(b) Land and building should be valued at ¥ 2,20,000. Goodwill to be written
off. Plant and machinery to be depreciated by 10%.

(c) Trade creditors have agreed to forego liability upto 25% on condition
25% of net liability to be paid immediately.

(d) Investments are taken over by Bank in full settlement of overdraft cost
of re-construction amount to ¥ 5,000.

(e) Preference shareholders have agreed to give up right on dividend arrears
and converted 9% preference shares into 11% preference shares of
Z 100 each.

You are require to (a) pass necessary Journal Entries to the above effect and

(b) Draw up reconstructed Balance Sheet.

<000 -




